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INDEPENDENT AUDITOR'S REPORT
To the Members of MALCO Energy Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of MALCO Energy Limited (“the
Company™), which comprise the Balance Sheet as at March 31 2019, the Statement of Profit and
Loss, including the Statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013, as amended (“the Act"}in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2019, its profit including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143{10) of the Act. Our responsibilities under those
Standards are further described in the 'Auditor's Responsibilities for the Audit of the Ind AS
Financial Statements' section of our report. We are Independent of the Company in accordance
with the ‘Code of Ethics' issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors report, but does not include the Ind AS
financial statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to repart in this regard.
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Responsibility of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financlal performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indlan Accounting Standards (Ind AS) specified under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adeguate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

ntinue as a going concern. If we conclude that a material uncertainty exists, we are required

W#Wmm to events or conditions that may cast significant doubt on the Company's ability to
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to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficlencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and fo communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Reguirements

B

As required by the Companies (Auditor's Report) Order, 2016 ("the Order"}), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

{t} The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes In Equity
dealt with by this Report are in agreement with the books of account;

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e} On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disgualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(F) With respect to the adequacy of the Internal financial controls over financial reporting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in "Annexure 2" to this report;

(g} In our opinion, the managerial remuneration for the year ended March 31, 2019 has been
paid / provided by the Company to its directors in accordance with the provisions of
section 197 read with Schedule V to the Act;

(hy With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
the best of our information and according to the explanations given to us:
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i. The Company has disclosed the impact of pending litigations on its financial position
in its Ind AS financial statements - Refer Note 26 to the Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ili. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

ForSREC&COLLF
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

gMLF
per Vikram Mehta
Partner -
Membership Number: 10593

Place: Mumbai
Date: April 25, 2019
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Re: MALCO Energy Limited (the “Company™)

Annexure 1 referred to in paragraph 1 under Report on Other Legal and Regulatory
Requirements of our audit report of even date

(i}

(i

Ciii)

(iv)

(V)

(vi)

Vil

(a)

(b}

(c)

(a)

(b)

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and
no material discrepancies were identified on such verification.

According to the information and explanations given by the management, there are
no immovable properties, included in property, plant and equipment of the company
and accordingly, the requirements under paragraph 3(i)(c) of the Order are not
applicable to the Company,

The management has conducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies were noticed on such physical
verification.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189
of the Act. Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are
not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there
are no loans, investments, guarantees, and securities given in respect of which
provisions of section 185 and 186 of the Companles Act 2013 are applicable and
hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 72 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant
to the rules made by the Central Government for the maintenance of cost records
under section 148(1) of the Companies Act, 2013, related to the generation and
supply of power, and are of the opinion that prima facie, the specified accounts and
records have been made and maintained. We have not, however, made a detailed
examination of the same.

Undisputed statutory dues including provident fund, income-tax, Goods and Service
tax, duty of custom, cess and other statutory dues have generally been regularly
deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employvees' state insurance, income-tax, service
tax, sales-tax, Goods and Service tax, duty of custom, duty of excise, value added
tax, cess and other statutory dues were outstanding, at the year end, for a period of
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(xi)

(xii)

Cxiin

{xiv)

{c)

According to the records of the Company, the dues of income-tax, sales-tax, service
tax, duty of custom, duty of excise, value added tax and cess on account of any
dispute, are as follows:

Name of Nature Ammu.nt Fe_r iodixa Forum where dispute
(Rs.in which the
Statute of Dues Is pending
lakhs) amount relates
2011-12, Customs Excise and
E;’;‘;’”S Ath E::m'“ 2251.86 | 2012-13 and | Service Tax Appellate
! 2014-15 Tribunal

The Company did not have any outstanding loans or borrowing dues In respect of a
financial institution or bank or to government or dues to debenture holders during
the year,

According to the information and explanations given by the management, the
Company has not raised any money by way of initial public offer / further public offer
/ debt instruments and term loans hence, reporting under clause (ix) of the Order is
not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reparting the true
and fair view of the financial statements and according to the information and
explanations given by the management, we report that no fraud by the company or
no fraud on the company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management, the
managerial remuneration has been paid / provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

In our apinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3(xii) of the Order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given by the management,
transactions with the related parties are In compliance with section 188 of
Companies Act, 20132 where applicable and the details have been disclosed in the
notes to the financial statements, as required by the applicable accounting
standards. The provisions of sec 177 are not applicable to the company and
accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the
Act is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall
examination of the Balance Sheet, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year under review and hence, reporting requirements under clause 3(xiv)
of the Order are not applicable to the Company and, not commented upon.
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(xvl According to the Information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act, 2013.

(xvi} According to the information and explanations given to us, the provisions of section
45-1A of the Reserve Bank of Indla Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

‘d)J\E/U) % /’Erj"-:_&:ﬁx
= @?‘7” @\
per Vikram Mehta .Ir ;,.;',f <
Partner T MUMBAL |
Membership Number: 105938 1'5(:“;-,\ E:E )

Place: Mumbai W.:‘-,__ A
: T AT
Date: April 25, 2019 ST S
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Re: MALCO Energy Limited (the “Company™)
Annexure 2 referred to in paragraph 2(f) under Report on Other Legal and Regulatory
Requirements of our audit report of even date

We have audited the internal financial controls over financial reporting of MALCO Energy Limited
("the Company™) as of March 31, 2019 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Financial Contrals

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal contrel over financial reporting criteria established under the
committee of Sponsoring Organisations of Treadway Commission (2013 Framework) ("COS0O
2013 criteria"), which considers the essential components of internal controls stated in the
Guidance Note on Audit of Internal Financial Controls Cver Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

QOur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Mote on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Mote") and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adeguate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation

ipts and expenditures of the company are being made only in accordance with authorisations
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of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or dispasition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control aver financial reporting
criteria established by the Company considering the essential components of internal contral
stated in the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

: & |'r -u.

er Vikram Mehta f
Eartner ('" WUMBAL
Membership Number: 105938 '
Place: Mumbai Nl ':-:.-_ .
Date: April 25, 2019 S



MALCO Energy Limited
Dalance Sheet as at 31 March 2019

ASSETS

Mon-current asscts
{a) Property, Mant and Equipment
(b) Capital Week-In-prograss
(<) Intangibla assets
{d) Finandal sasels

{1} Investments

{il} Other financial assets
(&) Non current tioc assets (net)
() Dther non-current assets
Total Hon-current assots

Current assets
{2} Inventaries
(b} Financial Assats
(i) Investments
{IF) Trade recelvabies
(i} Cash and eash equivalents

(=] Qther Current Assats
Total Currant assats
Total aszets

EQUITY AND LIABILITIES

Equity

(a) Equity shaqe capital
(b} Other equity

Total Equity

Linbilities

Mon-current Liabilities
Tukal Mon-current liabilities

Currant Liabilittes
{a} Finandial liabilties
(i) Trade Payables
+ Totzl Outstending Dwes of micra and small enlerprises
+ Total Outstanding Dues of creditors other than micro and small enterprisss
(i) Dther financiel Nabilities
(B) Olkar current Babiliiies
(<] Fravistons
Total Current Liabilities
Total Equity and Llabilitios

As at As at
Hotes 31 March 2019 31 March 2018
s, Lakhs Rs. Lukhs
3 10,009 113, 5k
3 - =
4 11 2
5 23,212 23,212
[ 73 BB
7 i3
7 1,441 1,203
34,823 35,4449
8 170 172
B 14,254 10,070
L] 2,306 6,538
10 57 48
11 131 116
16,918 16,944
51,741 52,088
12 467 467
13 45 616 45,519
46,083 45 986
14
1 4
B3 g7
15 175 G36
16 5,392 5,352
17 i 13
E-!j,ssu 6,102
31 52 0HE

The accomgpanying notes are forming part of the financlal statemants,
As per olr report of even dote

For 5RO CECOLLP
Chartered Accountants
ICAI Firm Reglstration No : 324982E/E300003

M=

par Vikram Mehta
Partrer
HMembarship Mo, - 105938

Place ; Mumbai
Date @

25 APR 2019

25 APR 2019

For and on bahalf of Board of Directors

mnath
[u]]
DIN 03625336

Flaca : Naw Dalhi
Date




MALCO Energy Limited
Statement of Profit and Loss for the year ended 31 March 2019

Ravenue from operations
Other income
Total Income (I)

Expenses:

Power & fuel

Employee benefits expense
Depreclation and amortization expense
Other expenses

Total expenses (1I)

Profit /{Loss) before tax (I-I1)
Tax expense
Profit /(Loss) for the year

Other Comprehensive income

[terms not to be reclassified to profit and loss
= Remeasurement gains/{losses) on defined benefit plans
= Income tax effect

Total other comprehensive Income for the year

Total comprehensive Income for the year

Earnings per equity share of Rs.2 each
- Basic
= Diluted

For the year ended Fer the yoar ended
Motes 31 March 2019 31 March 2018
Rs. Lakhs ‘s, Lekhs
18 - 2,159
19 956 314
996 2,473
158 2,157
20 179 599
21 &40 435
22 150 1404
627 4,505
69 [2,122)
23 = =
69 (2,122)
28 {25)
z8 {25)
a7 (2,147)
29
0.30 ]
0.04 (2

The accompanying notes are forming part of the financial statements,

As per cur report of even date

ForSRBC&COLLP

Chartered Accountants
ICATI Firm Reglstration No : 324982E/E300003

per Vikram Mehta
Partner

Place : Mumbai
Date ;

25 APR 2019

For and on behalf of Board of Directors

Director

DIN 03625336

Place : New Delhi

Date ;

25 APR 2019

L

C Murugeswaran
Director
DIN 05195128

T
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MALCO Energy Limited
Statemaent of Cash Flow for tha yesr ended March 31, 2012

Far the year endad Far the year ended
31 March 2019 31 March 2018
IR, Lakhs Rs; Lakhs

Cash flows from oparating pctivities
Profit before Lax ] (2222)

Adjustments to reconclis profit before tox to net cash fow:

Depraclation and snartization expencas 440 %35
Gain on sale of current Investments (Includirg fair velus changes) (=81} [266)
Provision for doulbthal dabits - a5t
Prawision for show moving Inveantary - 2BE
Loss{prefit) an ssle of Property, Plant and Equlpments {net} - (1}
Interast Income (6} (19)
Finance Cost o 3
Capital Wark-in Progress written off A 43

{478} {1,410)
Mowvement in working capltal
[Incredse)/Diecrease in Investories 2 2,046
[Ineresse)/Decrease in trade recelvables 4,232 13,824
{Inerasse)/Decrente In Financial agsets - Others Non Current i3 =
{Inereadi)Tecnesse in Financial Assets - Othars Curnent - 5
({Increase]/Discresse In Other Current Asiets {15} 433
{Increase}fDecrease In Other Mon Current Aesets (14 (38)
Increasef(Decrease] In trade payable i1 (2.278)
Encrease/(Decraase) in Other Financial Liaklifies - Current {481} [4.441)
Incroasef(Decreasa) In Other Current Lisbiltias 40 Hir g
Increasey(Decreasa) in Frovislens 16 f13]
Cash generatlon from operatian 3,400 B 200
Income tax refiend) {paid) (net) 15 4
Nt exsh from opersting activitias (A) 3,305 E 304
Cash flows from Investing scthvities
Purchases of Property, Flant and equipmsent - (E2}
Frocesds from sale of Proparty, Plant end Equigmants - i
Purchase of turrent Investments (45,100} 1{55,055)
Proceads from sale of cerrent Investrsnts 42897 5,252
Interset recelved & pi]
Het cagh fromf{used in) Investing actlvities B3 (3,197]) [ERLER]
Crsh flows from financing sctivitles
Intarest paid - (3
Proceeds from Issue of Compulsery Convertiblo Dabentuses " 1,704
Met eash frem/{uzed In) financing sctivities <y {0} 1,701
Het {decrease]fincreasa In cash and cash equivalants (a+E+c) 5 a0
Cash erd cash equivaiients at the beginning of tho yoar L1 i
Cash and eash equivalents at the end of the year (Refer Habe=10) 57 as
Nen=ceeh Investing and financing transactions
=Mot gain arising an Findaclal assets measyred at FVTRL 243 14

ETE] 12
The accamipanying rotes are larming part ol the finanoal stalemenls,
Az por-our raport of even date For gnd on hehalf rd af Directors
ForSABCECOLLP s
Chartered Accountants Lw.-
ICAT Firm Registratlon No § 3249820/E300003

EM pEes an .
M Director Director

W" sgsf"' DIN 03625336 DIN OE185138

Membership No. = 105038

Place ¢ Maw Delhi
Data:

Placd § Mumibai
Dati g

29 APR 2019



MALCO Energy Limited

Statemant of changes In equity for the year ended 31 March 2019

Rs. Lakhs
Other equily
instruments
i Eaia entirely equity in Reserves and surplus
Capltal naturs - Dihenbar Total gther | Total equity
compulsorily Securities redemption Retained equlty
convertible premivm earnings
dehentures Parinisn
As at 31 March 2017 467 611,841 8,852 - {5,75,871) 45,962 46428
Profit/(Loss) for the year - - + = (2.122) (2,122) (2,122)
[@ther comprehenslve income - - * - {25) {25) {25)
;::':1 mlmwmhmlw Iru:vggE s b - - + L {2,147) {2,147) (2,147}
the Epl:l:?ﬂ':sslﬂed A% Beuily AR i x 1,704 = i 1,704 1,704
Az at 31 March 2018 467 6,413,545 5,992 - {5,78,018) 45,5189 45986
Prafit/{Lass) for the year z i . = ) ] o0
Othar comprehensive noome - - = - 2B 28 28
Takal cormpretendve inceame = - - - 97 ar a7
A5 at 31 March 2018 467 6,13, 545 9,992 - {5, 77,921) 45,6106 A6, 084

The accampenying noles are forming pard of the financial statemants.,

As por our report of even date

For SR B C & COLLF
Chartered Accountants
ICAT Firm Reglstration Mo : 224382E/E300003

€ Murug

Director
DIN 051951

DIN 053625336

gr i

per Wikram Mehta

Partner

Membarship No. = 105838

Place : Mumbai Place : New Delhl
Dt 2 Date

2 5 APR 92019

MeTtug



MALCO Energy Limited
Notes to the Financial Statements for the year ended 31 March 2019

1, Company overview:

MALCO Energy Limited (‘the Company’) Is a public limited company domiciled in India and
is incorporated under the provisions of Companies Act, 1956. The Company Is engaged in
the business of generation and supply of power,

2. Significant accounting policies:

(a) Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time). The accounting policies adopted
for preparation and presentation of finandal statement have been consistently applied
except for the changes in accounting policy for amendments to the standard that were
issued by MCA, effective for annual period beginning from on or after 1 April 2018: The
financial statements are presented in INR and all values are rounded to the nearest lakhs,
except when otherwise indicated,

(b) Revenue Recognition:

Revenue from contracts with customers is recognised when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services.

Sale of Power:

Revenue from sale of power Is recognised at the point in time when delivered and
measured based on rates as per contractual agreements with buyers.

idend Income:
Dividend income is recognised when the right to receive payment Is established.

Interest income:

Interest income from a financial assets is recognised using the Effective Interest Rate
(EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial assets to the carrying amount of the financial asset on initial
recognition.

{c) Foreign Currency:

The Company’s financial statements are presented in INR, which is also the company’'s
functional currency. Income and expenses in foreign currencies are recorded at exchange
rates prevailing on the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency spot rates of exchange at
the reporting date.

Exchange differences arising on settlement or translation of monetary items are
recognised in the Statement of Profit or Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated uslng the exchange rates at the dates of the Initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the
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exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss Is recognised in OCI or profit or loss are
also recognised in OCI or profit or loss, respectively).

{d) Income Tax:

rrent and deferred tax fo

Income tax expense comprises of current tax expense and the net change in the deferred
tax asset or liability during the year. Current and deferred tax are recognised in the
Statement of Profit or Loss , except when they relate to items that are recognised in other
comprehensive income or directly in equity , in which case the current and deferred tax
are also recognised in other comprehensive income or directly in equity respectively,

Current Tax:

The tax currently payable is based on taxable profit for the year, Taxable profit differs
from ‘profit before tax’ as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company's current tax Is calculated using tax rates that have
been enacted or substantively enacted, by the end of the reporting period.

Deferred Tax:

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it Is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business combination) of
assets and liabllities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset If a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.
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(e) Property, Plant and Equipment:

Property, plant and equipment is stated at cost net of accumulated depreciation and
accumulated impairment loss, if any, The initial cost of property, plant and equipment
comprises its purchase price, including import duties and non-refundable purchase taxes,
and any directly attributable costs of bringing an asset to working condition and location
for its intended use. Expenditure incurred after the property, plant and equipment have
been put into operation, such as repairs and maintenance, are normally charged to the
Statement of Profit or Loss in the period in which the costs are incurred. Major shut-down
and overhaul expenditure is capitalised as the activities undertaken improve the economic
benefits expected to arise from the asset.

Assels in the course of construction are stated at cost less Impairment loss, If any, Such
assets are classified to the appropriate category of property, plant and equipment when
completed and ready for intended use.

An jtem of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit & loss when the asset is derecognised.

Depreciation is recognised so as to write off the cost of assets less thelr residual values
over their useful lives, using the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective basis.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the
assets as follows:

Plant and equipment 15-40 years
Furniture and fixtures 5-10 years
Vehicles 5-10 years
Office equipment 5-10 years

The management has estimated the above useful life and the same is supported by
technical expert.

Major overhaul costs are depreciated over the estimated life of the economic benefit to be
derived from the overhaul.

(f)} Intangible Assets:

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses, if any. Intangible assets are amortised over their
estimated useful lives, The estimated useful life are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective
basis. Intangible assets representing cost of software capitalised Is amortised over its
useful life which is estimated to be a period of four years.
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{g) Inventories:

Inventories are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the inventories to their present location and
condition, Cost is determined on weighted average basis.

(h) Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
indludes exchange differences to the extent regarded as an adjustment to the borrowing
costs,

(i) Impairment of non-financial assets:

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is reguired, the Company estimates the asset’s recoverable amount, An asset's
recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value
less costs of dispesal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely
Independent of those from other assets or groups of assets, When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset, In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast
calculations, which are prepared separately for each of the Company's CGUs to which the
individual assets are allocated. These budgets and forecast calculations generally cover a
period of five years. For longer periods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year. To estimate cash flow projections beyond
periods covered by the most recent budgets/forecasts, the Company extrapolates cash
flow projections in the budget using a steady or declining growth rate for subsequent
years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country or
countries in which the entity operates, or for the market in which the asset is used,

Impairment losses of continuing operations, including Impairment on inventories, are
recognised in the statement of profit and loss, except for properties previously revalued
with the revaluation surplus taken to OCIL. For such properties, the Impairment is
recognised in OCI up to the amount of any previous revaluation surplus,

For assets, an assessment s made at each reporting date to determine whether there is

an indication that previously recognised Impairment losses no longer exist or have

decreased. If such indication exists, the Company estimates the asset's or CGU's

overable amount. A previously recognised impairment loss |s reversed only if there has. -
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been a change in the assumptions used to determine the asset's recoverable amount since
the last impairment loss was recognised. The reversal Is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrving
amount that would have been determined, net of depreciation, had no impalrment loss
been recognised for the asset in prior years, Such reversal is recognised In the Statement
of Profit or Loss unless the asset is carried at a revalued amount, in which case, the
reversal is treated as a revaluation increase.

(i) Provisions:

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, It Is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

If the effect of the time value of money Is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time Is recognised
as a finance cost.

{k) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the company or a present obligation that Is not recognized
because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the financlal statements,

Contingent assets are not recognised but disclosed in the financial statements when an
inflow of economic benefits is probable,

(I) Retirement and other employee benefits:

Retirement benefit in the form of provident fund and superannuation fund is a defined
contribution scheme. The Company has no obligation, other than the contribution payable
to the respective funds. The Company recognizes contribution payable to the provident
fund and superannuation scheme as an expense, when an employee renders the related
service.

The Company operates a defined benefit gratuity plan, which requires contributions to be
made to a separately administered fund. The cost of providing benefits under the scheme
is determined on the basis of actuarial valuation using Projected Unit Credit Method at the
date of Balance Sheet.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the
return on plan assets (exduding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the Balance Sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur. Remeasurements
are not reclassified to the Statement of Profit or Loss in subseguent periods,
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Compensated absences

Accurnulated leave, which is expected to be utilized within the next 12 months, is treated
as short-term employee benefit and this is shown under current provision in the Balance
Sheet. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated
at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve
months, as long-term employee benefit for measurement purposes and this Is shown
under long term provisions in the Balance Sheet. Such long-term compensated absences
are provided for based on the actuarial valuation using the projected unit credit method
at the year-end. Actuarial gains/losses are Immediately taken to the Staterment of Profit
and Loss and are not deferred. The Company presents the leave as a current liabllity in
the Balance Sheet, to the extent it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where the Company has the
unconditional legal and contractual right to defer the settlement for a period beyond 12
months, the same is presented as non-current liability.

(m) Financial Instrument:

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

(i) Financial assets:
iti cogniti e
All financial assets are recognised initially at fair value plus, in the case of financial assets

not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset.

Subseguent measurement:

All recognised financial assets are subsequently measured in their entirety at either
amortised cost or fair value, depending on the classification of the financial assets

« Financial assets at amortised cost:

Financial assets are subsequently measured at amortised cost if these financial assets are
held within a business model whose objective is to hold assets for collecting contractual
cash flows and contractual terms of the asset give rise on specified dates to cash flows
that are Solely Payments of Principal and Interest (SPPI) on the principal amount
outstanding. After initial measurement, such financial assets are subsequently measured
at amortised cost using the Effective Interest Rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in
the Statement of Profit or Loss. The losses arising from impairment are recognised in the
Statement of Profit or Loss. This category generally applies to trade and other receivables,
loans and other financial assets,

« Financial assets at fair value through other comprehensive income:

Financial assets are subsequently measured at fair value through other comprehensive
lncome if these financial assets are held within a business model whose objective is
achleved both by collecting contractual cash flows and selling the financial assets and the
asset's contractual cash flow represents SPPLL
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« Financial assets at fair value through profit & loss (FVTPL):

FVTPL is a residual category for financlal assets. Any financial assets, which does not meet
the criteria for categorization as at amortized cost or as FYTOCI, is classified as at FVTPL,
Financial assets included within the FVTPL category are measured at fair value with all
changes recognized in the statement of profit & loss,

Derecognition:

A financial asset is primarily derecognised when the rights to receive cash flows from the
asset have expired and the Company has transferred its rights to recelve cash flows from
the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a "pass-through’ arrangement.

(ii} Investment in subsidiary:

Investment in subsidiary is measured at cost as per Ind AS- 27 'Separate Financial
Statement’.

(iii) Impairment of financial assets:

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on financial assets. The Company follows
'simplified approach' for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its Initial recognition.

At each reporting date, for recognition of impairment loss on other financial assets and
risk exposure, the Company determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not Increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
Instrument improves such that there |s no longer a significant increase in credit risk since
initial recognition, then the entity reverts to recegnising impairment loss allowance based
on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial Instrument. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12 months after the
reporting date,

ECL is the difference between all contractual cash flows that are due to the campany in
accordance with the contract and all the cash flows that the entity expects to recelve (i.e.,
all cash shortfalls), discounted at the original EIR.

ECL impairment loss allowance (or reversal) recognized during the year Is recognized as
expense/income in statement of profit or loss.

Impairment of investment in subsidiary, if any, Is determined based on value in use
approach.
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(iv) Financial Liabilities:

Initial recognition and measurement:

Financial liabilities are classified, at initlal recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate. All financial liabilities are
recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

Subseguent measurement:

All financial liabilities are subsequently measured at amortised cost using the effective
interest method.

Derecoanition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability Is replaced by another frem the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of 2 new liabllity. The difference in the respective
carrying amounts is recognised in the Statement of Profit or Loss.

(v) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

(n) Derivative financial instruments and hedge accounting

The Company uses derlvative financial Instruments, such as forward currency contracts to
hedge its foreign currency risks. Such derivative financial Instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when
the fair value is positive and as financial liabilities when the fair value is negative.

The Company designate hedging instrument i.e. forward contract as fair value hedge.
Changes In the fair value of derivatives designated and qualify as fair value hedges are
recorded in the statement of profit & loss.

(c)Earnings Per Share (EPS):

Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of
the Company by the weighted average number of equity shares outstanding during the
period. Diluted EPS is determined by adjusting the profit or loss attributable to equity
shareholders and the weighted average number of equity shares outstanding for the
effects of all dilutive potential equity shares.
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(p) Share Based payments:

Vedanta Resources Ple (“WRPLC"), the ultimate holding company, offers certain share
based incentives under the Long-Term Incentive Plan ("LTIP") to employees and directors
of the Company. VRPLC recovers the proportionate cost (calculated based on the grant
date fair value of the options granted) from the Company, which is charged to the
Statement of Profit or Loss.

(g) Cash and cash equivalents:

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value,

(r) Significant accounting judgements, estimates and assumptions

The preparation of the finandal statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the
reported amounts of revenues, expenses, assets and liabilities and the accompanying
disclosures, and the disclosure of contingent liabilities, Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods.

Estimates and underlying assumptions are reviewed on an ongolng basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and
future periods affected. The Company considers the following areas as the key sources of
estimation uncertainty:

(i) Impairment of Investment in subsidiary:

Impairment of investment in subsidiary has been determined based on value in use
approach, a level-3 valuation technique in the fair value hierarchy. Discounted cash flow
analysis used to calculate value in use considers free cash over the period of five years
and thereafter these cash flows has been escalated at a rate of 2% p.a. The cash flow are
discounted using the post-tax nominal discount rate, The fair value Is sensitive to the
discount rate used as well as the expected future cash-inflows and the growth rate used
for extrapolation purposes. The key assumptions used to determine the recoverable
amount for the investment in subsidiary are disclosed and explained in Note 32,

(ii) Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgement Is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

The Company has Rs.2003.28 crores (31 March 2018: INR 1990.27 crores) of tax losses
carried forward, The Company neither have any major taxable temporary difference nor
any tax planning opportunities available that could partly support the recognition of these
|losses as deferred tax assets. On this basis, the Company has recognised the deferred tax
assets only to the extent of deferred tax liabilities on the taxable temporary differences.
Further details on taxes are disclosed in Note 23.
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(iii) Defined benefit plans

The Company’s obligation on account of gratulty is determined based on actuarial
valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments In the future, These include the determination of the discount
rate, future salary Increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate, the management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables
tend to change only at interval in response to demographic changes. Future salary
increases and gratuity increases are based on expected future inflation rates.

Further details about gratuity obligations are given in Note 28 to the financial statements.
{iv) Contingencies and commitments:

In the normal course of business, contingent liabilities may arise from litigation, taxation
and other claims against the Company. Where it is management’s assessment that the
outcome cannot be reliably guantified or is uncertain, the claims are disclosed as
contingent liabilities unless the likelihood of an adverse outcome is remote. Such liabilities
are disclosed in the notes but are not provided for in the financial statements.

While considering the possible, probable and remote analysis of taxation, legal and other
daims, there is always a certain degree of judgement involved pertaining to the application
of the legislation which In certain cases is supported by views of tax experts and/or earlier
precedents in similar matters. Although there can be no assurance regarding the final
outcome of the legal proceedings, the Company does not expect them fo have a materially
adverse Impact on the Company's finandal position or profitability. These are set out in
MNote 26 to the financial statements.

(s) Change in accounting policy
(i) Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it
applies, with limited exceptions, to all revenue arising from contracts with customers, Ind
AS 115 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer,

The Company adopted Ind AS 115 using the modified retrospective method of adoption
with the date of initial application of 1 April 2018. Under this method, the standard can be
applied either to all contracts at the date of initial application or only to contracts that are
not completed at this date. The Company elected to apply the standard to all contracts as
at 1 April 2018. There are no impact of adopting Ind AS 115 as at April 01, 2018. Further,
The application of Ind AS 115 did not have any significant impact on the financial
staternent and EPS for the year ended 31 March 2019,
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(t) Recent accounting pronouncements

The amendments to standards that are issued, but not yet effective, up to the date of
issuance of the Company's financial statements are disclosed below. The Company Intends
to adopt these standards, if applicable, when they become effective,

Ind AS 116~ Leases

Ind AS 116 Leases was notified in March 2019 and it replaces Ind AS 17 Leases. Ind AS
116 |s effective for annual periods beginning on or after 1st April 2019, It sets out the
principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance sheet model similar to
the accounting for finance leases under Ind AS 17, Lessor accounting under Ind AS 116 is
substantially unchanged from accounting under Ind AS 17, Ind AS 116 requires lessees
and lessors to make more extensive disclosures than under Ind AS 17. As the Company
does not have any material leases, therefore the adoption of this standard Is not likely to
have a material impact on its financial statements.

Ind AS 12 - Income taxes (amendments relating to income tax consequences of
dividend and uncertainty over income tax treatments)

The amendment relating to Income tax consequences of dividend clarify that an entity
shall recognise the Income tax consequences of dividends in statement of profit or loss,
other comprehensive income or equity according to where the entity originally recognised
those past transactions or events. The Company does not expect any impact from this
pronouncement. It is relevant to note that the amendment does not amend situations
where the entity pays a tax on dividend which Is effectively a portion of dividends paid to
taxation authorities on behalf of shareholders. Such amount paid or payable to taxation
authorities continues to be charged to equity as part of dividend, In accordance with Ind
AS 12,

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied
to the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under Ind AS
12, It outlines the following: (1) the entity has to use judgement, to determine whether
each tax treatment should be considered separately or whether some can be coensidered
together. The decision should be based on the approach which provides better predictions
of the resolution of the uncertainty (2) the entity is to assume that the taxation authority
will have full knowledge of all relevant information while examining any amount (3) entity
has to consider the probability of the relevant taxation authority accepting the tax
treatment and the determination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates would depend upon the probability, The Company does
not expect any significant impact of the amendment on its financlal statements.

Ind AS 109- Financial Instruments (amendments relating to prepayment
features with negative compensation)

The amendments relate to the existing requirements in Ind AS 109 regarding termination
rights in order to allow measurement at amortised cost (or, depending on the business
model, at fair value through other comprehensive income) even in the case of negative
compensation payments. The Company does not expect this amendment to have any
impact on its financial statements.
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Ind AS 19 - Employee Benefits (amendments relating to plan amendment,
curtailment or setilement)

The amendments darify that if a plan amendment, curtailment or settlement occurs, it is
mandatory that the current service cost and the net interest for the period after the re-
measurement are determined using the assumptions used for the re-measurement. In
addition, amendments have been included to clarify the effect of a plan amendment,
curtailment or settlement on the requirements regarding the asset ceiling, The Company
does not expect this amendment to have any significant impact on its financial statements.

Ind AS 23- Borrowing Cost

The amendments clarify that if any specific borrowing remains outstanding after the
related asset is ready for its Intended use or sale, that borrowing becomes part of the
funds that an entity borrows generally when calculating the capitalisation rate on general
borrowings. The Company does not expect this amendment to have any significant Impact
an its financial statements.

Ind AS 28 - Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-
term interests in an associate or joint venture that form part of the net investment in the
associate or joint venture but to which the equity method is not applied, The Company
does not currently have any such long-term interests in associates and joint ventures,

Ind AS 103 - Business Combinations and Ind AS 111 - Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity
obtains control of a business that is a joint operation, it remeasures previously held
interests in that business. The amendments to Ind AS 111 clarify that when an entity
obtains joint control of a business that is a joint operation, the entity does not re-measure
previously held interests in that business. The Company will apply the pronouncement if
and when it obtains control / joint control of a business that is & joint cperation.
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equipmiant Fixtures Ayl S equipmant Tortal pragiess
14,318 26 10 58 14,442 287
S 1 S 7 297 =
. . (£ 1)] - (o} (257}
14,587 7 o 115 14,729 2
. 4] ' 5 (5]
14,587 16 o 115 14,728 -
3,492 i3 10 82 3,605
420 1 - 3 Er.l 2
. . {1} ¥ {107
11l 25 o BE 4,220
424 1 = 4 429
- [ - R | 1}
4,536 24 o ET) 3,64g
10,474 4 i an 10,508
10,051 Fl ] 26 10,079 =
Rs. Lakhs
Computer
Software Tatal
33 iw
. 35
39 39
2% EL]
L [}
I 1%
17 17
11 11
28 a8
P Fr
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HALCD Energy Limited
Mobes ta the Financial Statements for the year ended 31 March 2019

Financlal assets = Investments

Men eurrent
Unquated equity shares
Inwestmants in subsidiaries (At cost kess impairmaent, If any)

33,590,300 (31 March 2018: 33,580,300} aguity shares of Fujaish Geld FZC

L5 | Prevision for Impairment af investmants (Refer note 323

Tatal

Current

Inwestment carrled at fair value through Statement of Profit and Loss
Unguobed

Irvestment In motusl frds

Tatal

Aggregate value af ungueted investments
Apgregate ameunt of Impairment in value of Irvastment

Flnanclal azzeds = Othars

Mon exrrent
Eeurity Deposits

Dthar nan-current pssaks

Balamcz with government authoritles
Total

Invantories (AL Lowar of Cost and Net RoaRsabla Walue)

Raver Materlals
Stcres and Spards
Tokal

Finmnelal assets = Teade rocolvables

Trade reeivabiss

Razaivabies from refated parits (Rofor note 27)
Tatal

Braak-up for socurity dotails:
Unsecured, consldered good

Trada raceivables- credit impaired
Total

Impairment Allowance (alb for bad and doubtiul debis)

Trade receivablac- credit Impaired
Total

Note:
= The credit pericd glvén 6 custarmers iz uata 30 days,

= Mo trade or olber redaivable are due from direcloes or ether alficérs ol the company efther severally or jointly with any cther parsan, MNer any trede ar ather recolvatlo are dus from
firms or private companiss respactively in which ary direcior |5 @ partner, 2 directsr or a member,

As st Asat
21 March 2019 31 March 2018
Rs. Laikhs s, Lakhs
E;13,5680 613,560
[5.50,448) {5,50,248)
23,312 3,312
14,254 10,070
14,254 10,070
37 AEE 33282
580,448 o 848
As st As at
21 March 2019 31 March 2018
Rs. Lakhs Rs, Lakhs
k] BE
73 o6
Az ot s Bt
31 Morch 2019 31 March 2018
fs. Lakhs Rs. Lakhs
1,441 1,293
1,441 1,253
As ot Az Bt
31 March 2049 31 March 3018
R, Lakhs Rz Lalkhs
] 2
168 170
170 172
Asak As et
31 March 2019 31 March 2018
Rs Lakhs Fis. Lalha
2,304 6,503
- k13
2,306 6,535
7,308 6,530
B3 602
2,909 7141
{Eaz) (603}
2,306 6,538
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MALED Energy Limited
Mates ta the Financlal Statements for Lhe yoar ended 31 March 2018

Financial assats - Cagh and cash equivalants

A= at A= at
31 Merch 2019 31 March 2018
RE, Lakhs 5. Loakhs
Balances with banks R
= @i Curment 3ocount 5 458
Total 57 &8
Changes In liabilities arising from finuncing activities:
Tha changas In Kabilities ariing from finsncng activities is on acoaurt of cash flow changes oniy and thers are no nok-cash charges,
Other Current Azsets
As at As Bt
31 March 2019 31 March 2018
R=. Lakhs Rz Lakhs
Ealance with povernment autheritios T 53
Leave Encastunent Fund 5 it
Gratuity Fund [Refar Nate 24) 13 =
Prepadd expensns B 4
Total 131 116
Share capital As al Az at
31 March 2019 31 March 2048
5. Lakha RS, Lakhs
Authorized shares
880,000,000 {March 31, 2018 580,000,000} Equity Sharas of ks, 2 gach 17,600 17,600
0,000 ch % 18: 1,250,000 rance Sh Rs.
Ilﬁ?ﬁ IEE:“ [Mar 1, 30 1250,008) Frafersncy Shares pf 12,500 12,500
Izsuad, Subseribed and Fully Paid up Shares |
23,366,406 (Harch 31, 2018: 23,3566,408) Equity Shares of Bs, 7 sach 457 467
467 267
Reconciliation of the shares cutstanding at tha beginnlng and at the end of the reporting period:
31 March 2019 31 March 2018
Mo, af Amaunt Mo, of Amount
shares Rz, Lakhs shares Rs. Lakhs
2dlance as at the beginning of the Fear 3,366,406 457 23 366,405 467
Balance as af the end of tho VeRF 23,266,406 467 23,366,406 467
Shares held by holding/ ultimate halding company and/ or their subsidiaries; nesocintog
Qut of equity shares msued by the company, shsres held by it= helfing company 1533 Falows:
31 March 2014 31 March 2018
Mo_ of Amounk Mo. of Armount
shares R#. Lakhs shires Rs. Lakhs
Vedanta Limited, the hoiding company 23,368,406 457 3,366,408 45T
Shareholders holding more than 5% shares in the company
31 March 2010 31 March 2018
Ma. of Yo ol Ma. of o af
shares bl shares holding
Vedanta Lunited, the heiding CHTpANY 23,366,408 1% 43,366 405 100

Terms/ ringhts attached ta 2quity shares

The Compeay aas gne dass of equity sharas having a par valu of B, 2 par share, Each sharshaider i entithed for ane vote per shave hield, Thae dividand, il amy, nraposad by
the Board of Diractaes & subiject to the Approval of the sharehalters in the ensuing Annual Genaral Meating, swcegt i case of interim dividend which is paid as and wihen
dectarnd by the Board of Directars, In'thes evant of fquidatian of the Company, the holders of aquity shares wil ba entitled to raceis any of the remalning assets of the

Fompdny, after distributon of il prefarentisl AMSAUNES, in propartion to their sharehalding
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MALCOD Energy Limitod
Hotes to the Financial Statements for the year ended 31 March 201g

Othor Equity

Securitias Premium Account
Balance &5 at the beginning of the ik
Balance as at tha end of the year

Sacuritias Fremium represents the SUrpluE of geooencs recaived over e face wolue of shares, at the tma of issus of 5

lasue of bonus shares and for Euy back of shares.

Retalnad Earning

Batance as at the begining af the paEr

Audd: Frafiyf{Loss) for the wear

Acturfal remassurement {loss)/gaim for the vear through OC[
Balance a2 ot the end of the year

As Bt As at
31 March 2019 X1 March 2018
Rs. Lakhs Rs. Lakhs
9,983 9,952
9,892 9.9032

hares, The Company ean use this raserve far

{5, 748,008] {5, 75,671)
] (2.122)

e 4 (35}
15,77,521) [5,78,018)

Thi balance in the Ratzined Earnings primarily rapresents the Surpaus efter pabment af divicend {Including % an dividend) and pransfer bo reserves. The Company

can use this redeng for payment of dividend and jssue of bonus Shares.

Instruments entirely cqulty In natura - compulsorily convertible debantures
(Rafer note belaw)

As Bt baoinrdng of the Waar

Essued during the year

Balanca as at the end of the year

Tatal Other Equity (a+b4c)

The company has issuad 60,112, 280 unsacufed compultory onvertible debentyras (CChs) at Rs, 10600 sach
rote of 0% and are convertible at tha Frice of RS, 456/ per shave Bt the and of 10 YEars from the date of ks

the partles. Accordingly, CCDS Bave besn classifled a5 equity.

Financial linbifities : Trade payablos

Trade Payables

(13 Totil Outstanding Bues of micro and small enterprises {Refar note 31)

(i} Tebal Dutstending Dugs of crediters other than micro and small entarprises
Total

Financial liabllitles : Others

Cirrent

Liabilities to Related Parties [Refor note 27)
Uabdlity for capital expeaditure

Employ=e Fayables

Total

Other current labilities

Claims and ather payables
Statutary Linbilities
Advans from customes
Tatal

Othar Currant Liasilitics Inciude Contractual Liabilities of fx. Slakhs as 3t March 13,2018
Provislons
Pravision far emploves bariefits

-Frovisian for gratuiny (Refer note 2B}
-Provision for athar emploves berafits

6.13,545 511,843

- 1,704

B, 13,545 6, 13,545
45,615 45,515

(inchuding premium of Fe. 400 eadh). The CCOs carras couman
v of CCDs or at sich dates s may be mutlally sgreed betwean

Az at Aa at
31 March 2019 31 March 2018
Rs, Lakhs R=. Lakhs
I 4
B h-ri
20 101
Az at A mt
31 March 2019 31 March 2018
FT a3y
a5 96
a L)
irs [ 1]
As at As at
31 March 2019 31 March 2018
Rs. Lokhs R, Lakhs
5,374 5,321
] 22
o 9
5,392 5,352
A= at As at
31 March 2019 31 March 2018
Rs. Lakhs
- 13

13
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MALCO Energy Limited
HMotes to the Financial Statements for the year endad 31 March 2019

Revenue from operations

Ravaenue from Contract with Customers
Sale of power

Sale of raw materials

Total

Revenue- COthers

Other operating revenues
Sale of fiy ash

Scrap sales
Total

Other income

Galn on sale/fair valuation of current Investment measured at EVTPL
Interest Income
= oh bank deposits
= on income tax refund
Exchange gain (net)
Other non Cperating Income
Predit en sale of fixed assets

Total

Employee benefits expense

Salaries, wages and bonus

Contributions to provident and other funds
Staff welfare expenses

Total

Depreciation and amortization expense

Depreclation on tangible assets
Amerlization on intangible assets

Total

Year ended Year ended
31 March 2019 31 March 2018
Rs. Lakhs Rs. Lakhs
= 412
= :‘r??—E
- 2,137
< 3
- 1%
- 2,159
Year ended Year ended
31 March 2019 31 March 2018
Rs. Lakhs Rs. Lakhs
Q81 266
4 1
2 18
- 12
9 16
= 1
296 3i4
Year ended Year anded
31 March 2019 31 March 2018
Rs. Lakhs Rs, Lakhz
150 537
18 33
11 28
178 509
Year ended Year anded
31 March 2019 31 Macch 2018
Rs. Lakhs Az, Lakhs
429 424
i1 i1
&40 435
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MALCO Energy Limited

Motes to the Financial Statemants for the year ended 31 March 2019

Other expenses

Consumption of stores and spares
Open access charges
Freight and Forwading expenses
Repairs and maintenance

Flant and Machinery

Bullding
Rates And Taxes
Insurance
Travelling and conveyance
Directors sitting fees
Preaision for doubtful debts
Payment to Auditors (Refer details below)
Security Service charges
Legal and professional fees
Capital Work-In Progross Written Off
CSR expenditure {Refer details below)
Miscellanecus expenses
Total

Payment to auditors (exclusive of G5T)

For Statutary Audit fee
Other services - certification feos
Total

Details of CSR expanditure

(3) Grose amount reguired to be spent during the year
(b} Amount spenk @
(i} Construction/acquisition of any asset
- in cash
- yet to be pald In cash
(it} On purposes other than (i) above
= In cash

Tax exponses

{a) Tax charge/(credit) recognised In profit or loss

Current Tax
Dreferred Tax
Incame tax expense reported in the statement of profit or loss

Year ended Year ended
31 March 2019 21 March 2018
Rs. Lakhs Rs, Lakhs
2 377
“ 39
- 136
17 157
2
40 46
10 11
B 17
2 B
- 251
6 14
41 59
12 o2
- 43
1 7
11 145
150 1,404
Year ended Year ended
31 March 2019 31 March 2018
Rs. Lakhs Rs. Lakhs
5 11
1 3
[ 14
Year ended Year ended
31 March 2019 31 March 2018
Rs. Lakhs Rs. Lakhs
- 4
i 7
Year ended
31 March 2019 31 March 2013
Rs. Lakhs Rs. Lakhs

Maltus

Year ended )
|
|
|
I




MALCO Energy Limited

Motes to the Financlal Statements for the year ended 21 March 2019
(b} A reconclliation of income tax expense applicable to sccounting profits before tax at the statutory Income tax rate to
recognised income tax expense for the year indicated are as follows:

Year ended Year ended
31 March 2019 31 March 2018
Rs. Lakhs Rs, Lakhs
Accounting profit befare tax o] (2,122)
Statutory income tax rate 27.559% 34.61%
Tax at statutary income tax rate 19 {734)
Disalfowable expenses = _
Utilisation of tax losses (19) =
Deferred tax assets not recognised in the absence of viteal certainity - 734

Income tax charge for the year =




MALCO Enengy Limibed

MNaotes to the Financial Statements for the year ended 31 March 2019

(e} Deforred tax assets,labilithes
Deferred tax relates to the fallowing:

For tha yoar anded 31 March 2019 Rs. Lakhs
Oponing mﬁ ! l:lluslng
Significant compoanents of Deferred tax (assots) & llabliities balance as at Eﬂmmm]l;: h:t'"":::l’
AprilL, 2018 ofitorfoss 31,2018
Froperty, plant and equipmant 1,728 [255) 1,474
Timing differance of disallowence made »fs 416 [4) o -
Impairment loss recognized on trade recalvable {211) 45 (1868)
Effiect of measuring investments at falr value through profit and loss 5 s =1
Unabsarbed depreciation/business loss [1,519) 130 (1,395)
Net Deferred Tax (assots)/labllities - - -
For the i ﬂd!d 31 March 2018 Ra. Lekhs
Opening Charged J Closlng
Significant components of Doferred tax (assets) & labilitics balance ns at E:f:l":ﬂ:: g rig
AprilL, 2037 orofit or foss 31,2018
Property, plant and equipment 1,489 240 1,72
Timlng differance of disallowance mada w's 438 - (4} 4}
Impalrment loss recegnized on trade rocelvable {122} (&5} (211}
Effect of measuring Investmants at falr value through profit and loss - 5 -3
Unabsorbed depreciation/business loss [1,367) (152} {1,518}

Net Deferrad Tax (assets) /llabliites

Deferred tox assets on camy farward unused tax losses hove been recogaised to the extont of deferrod tax Nabilities on taxable temporany differencas
avaliable in the absance of rezsonable cartainty of future taxable profits against which the carry forward enused tax losses can be uillised,

Unuged tax |osses for which no deferred tax asset 15 recognized amount to B8, 53593 Lakhs, Re. 68135 Lakhe s at March 31, 2019, March 31, 2018

respectively, The unused tax lossas explre as detalled befow:

Greater than one
Mature of rised
Year ended T s miais Within One Year  year, less than Mo Expiry Date Total
ey cight years
March 31, 2019 Unabsorbed Depraciation - £3,968 53,9649
March 31, 2018 Unabsarbed Daprecistion - 68,135 68,135




HALCO Energy Limited
Motes bo the Financlal Statements for the yaer anded 31 March 2019

24 Financial Tnsteumants

A. Financial Instruments by Calegory

The actounting clessification of each category of financlal Instruments, their carrying value ard f5lr value are as follaws:

Ns. Lukhe
Corrylng nmount
Takal
As ot 31 March 1019 TRt pupocrtt  AMmortised o ving  TolIfalr
Cost Vs Value
Fnanclal asgats’
Cagh mnd cash equivalents - - &7 57 £7
Investments-Cumant. 15,254 - # 14,254 14,254
Traca recelvabilos . = 2,308 2,306 2,304
Dther financlal asset-nan-current - - 73 73 73
Total 15,258 = FICET 6, ERD 16,680
Fimancial lixbilities
Trade payables - = &l g0 an
Othear financial lahbilities- cureent = a 175 175 175
Total = = 265 265 ELEN
Carrying amount
Total
As 8t 31 Mareh 2016 FUTPLE  FVTOCISS Amortised  caprying | Or GoIT
Cost il

Finandal assets ©
Cash and cash squivalents - - 48 48 Al
Currank Inviastmants 10,070 - - 10,070 1,070
Tradn rocelvables - - 6,530 6,538 B, 5348
Gther financlal asset-rone-curment = - _Bf 7}5 _i5
Total 16,070 - AB72  i674z 16,742
Flaancial lfabilithes
Trade piyables = - 1l 101 141
Cafer Minpacisl labilies-curment - - E[] 636 £S5
Total = = 737 FEF] 737

§ = Fair value through prefit and lpss
£5 - Fair vahre through cther comprahensive ncoame

* Qther than imdestment In subsidlary accountad far in secordanee with End &S 27 - 'Separate Finenclal Statements'

The manpanient assassed thet cash and cash equlvalents, rade recelvebies, other financial assets, trade payeble and
othor finandial Habliities appeanimete their carylng amounts largaly due ta shor term matoritins of thess Instrements

Fair value Wiararchy
The comaany uses the fofawing hiaradehny for determining and/or disclasing the falr vakue of financial instruments by valuation bechmigues:

Level 1t Fair varlue masturemnent are those darbeed froem queted prices {uradjested) In active matkets for Idestical assets and Babilities,

Lewal 31 Fair valie messurements are those dorvid fram Inguts other than quobed prices that ke sbervable for the asset or liabllity, elther directly
{1-e. &% prices} or Indirectly (I.s- derived from pelous)

Lewal 3; Fair value measweraments sre these derved from valuation technigies that inchude inputs for the asset ar Bability that are nat basad oo
ctanvalila market data {urabizancable nputs}

There were ne transfers between Loval 1 and Level 2 during the year, Mo financal assets lishilities that are measured at falr vilue were Lewel 2 2nd
Lave! 3 fir valun mesicured.

R&, Lakhs
a1 P
fis ot 31 March 2026 Loval 1 Level 2 Lewel 3 Tatal
Flnancizl lmﬂs.
Invastmants-Curiant 14,354 = = 14,354
Totsl 14,254 - - 14,254
s, Lokhs
Rl
As ak 31 March 2016 Level 1 Lovel 3 Lovel 3 Tatal
Financizl msals®
Invastrments-Currant 10,070 - - 10,670
Total 10,070 - - 10,070

* Othar than investment In subsidiary socounted for In-accordance with Tnd A5 27 - 'Separate Fmancial Stataments’

W




MALCO Energy Limited

Motes to tha Financial Statements for the year aended 31 March 2019

- Financlal risk management

Tha Company’s Beard epproved financlal risk policles comprise lguidity, currency, intenest rate and counterparty oredit risk. The company does
not engaga in speculative reasury activity but seeks to manage risk and optimize interast and foreign cumency through proven financial

Instruments.
(2} Liguidity

The cempany requires funds for short-term operational needs. The Company has sufficent cash and cash equivalents and short-term
Inyestments that provide liquidity. The table befaw summarias the maturity profile of the company's financial llabilitles based on contractual

undiscownted cash obligations.,

As at 31 March 2018 R, Lakhs
Finzncial liabilitias <1 year 1-2 Years 25 Years > B Years Total
Trade payabiss [ = = = o1
Other financial Habilities = Current 175 - = - 178
Totat 5 C . = Z53
Az at 31 March 2018 R#, Lakhs
Financial linbllitias <1 year 1-2 Years 2-5 Yeors = B Years Total
Trade payaties 101 - - - 101
other financlal Nabiities - Curment 635 . - - 636
Total 737 - = = 737

(b} Interest rate risk

The company b5 pxpesad to interest rata risk on financlal assats and flabilities. Foating rete fnandal assets are mutual fund Investmeants which
hawe debt securities as underlying assets. The return from the Anancial assets are Gnked to market Interest rate movement; However the

counterparty invests in the agreed securities with known maturity tanure and return and hence has managetde risk.

The axposure of company's fingnda! assets and fingnclal [Eabilites to Interest rabe risk 55 follows:

A=z at 31 March 2019 R=. Lakhs
Floating Rate  Fixed Rate '"p oot Total
Financlal Financlal il Finanelal
Assets Assabs Assots
- Assats
Qther Financial Assets = Non current L] 37 25 73
Total Financlal Assets - Non Current = a7 26 73
Invastmants® 14,254 - - 14,254
Trade Receivables - - 2,306 2,306
Cash &nd Cash Equivaients * ] 57 57
Dther Financial Assets = Current - - - -
Total Financial Assets - Current 14,354 - 2,363 16,617
Rs. Lakhs
Flosting Rate  Fixed Rate  "porict  Total
Financial Financial Fhﬁnctgl Financial
Liablities LEabilities Linbilities Liabifities
Trade Payables - - ) 20
other Financial Liabllites - Curment - - 175 175
Total Financlal Llabilities - Currgnt - = 265 265
A= &t 31 March 2018 A=, Lakhs
Floating Rate  Fixed Rate '""g et Total
Financial Finaneial Elearic Financial
Assets Assels Assets Assats
Other Finpacial Assets - Non currant = Gl 25 BE
Total Finpncial Assets - Non Current = 61 25 [50]
Curront Investments® 10,070 - - 16,070
Trade Recalvables = = 6,538 6,538
Cazh and Cash Equivalents = & 48 48
Total Financlal Assets - Current 10,070 = [ 16,686

"Other than investmant In subsidiary company




MALCO Energy Limited
Notas tothe Financlal Statements for the year ended 31 March 2019

Hs. Lakhs
Floating Rate  Fixed Rato "“:;“;'““ Tatal
Fimancial Financial mnn;:l Financial

Liabllitas Liabllities LiabBikies Liabilities

Trade Payahles - - 101 101
Othar Financial Liabdlities = - 636 634
Total Financlal Liabilities - Currant = L 737 737

The table balow |Nustrakes the impact of & 0.5% (o 2.0% Increase in Interest mbes on Intorest on Mnancial assets

msuming that the changes eccur at the reporting date and has been calculated based on rlsk exposure outstanding as of dabe.

The year end balances are not necessarily representative of the average debt cutstanding during the year. This analysis alss sssumes
thist all gthar varlatles, In particudar forefgn cwrrency retes, remain constant,

Rs. Lakhs

Effect on pre-tax profit/ (loss)  Effect on pre-tax profit/ (lass)

Increase In Intarast rates diring the year ended Mar during the year srded Har

312019 21 2018

D.50%: i ! 50
L.00% 143 101
2005 265 201

(e} Countorparty credit risk

Credit risk refars bo the risk that counterparty will default on its contractual obligations resutting In finencial loss to the company, The cempany
has edopted & palicy of only dealing with creditworthy counterparties and obtaining sufficient callaterad, where approprate, as a means of
mitigating the Ask of financial loss from defaults,

The company 15 exposed o credit fsk from trode recelvables, cash and cash equivalents, lquid investments and othar finandal Instruments,
Far current Investmants, countar party limits are in place to [imit the amount of crédit exposure to any ona counter party. This, therefare,
results in diversification of credit risk for eompany's mtual fund, For derivatives and Nnanclal Instruments, the company attempts to [lmit the
credit risk by only dealing with reputable banks and Franclal Instiutions,

Mone of the company's cash or cash equivalents are past due or impatred. Reperding trade recebvables, loans and other finandal assets(bath
curnant and non current], thore were no Indications as at Manch 31, 2018 that defauits In payment obligation will eoour except as described In
Nota % for Impalment of trada recelvabies,

Of the year end trade recelvables and other finznclal assets balances, the fallowing, though overdes, e not considered impalred as at 31
March 2019, 31 March 018;

As Bk As ot
31 March 31 March
2019 2018
Fot past Due -
Due Loss than 1 manth - -
Duie Bebween 1-3 monkths - 34
Due Betwesn 3-12 monihs = 288
More than 12 manths 2,379 6,302
Total &334 6,624




MALCO Enargy Limited
HMotes to the Financial Statemants for the year ended 31 March 2019

(d) Forcign currency risk

The campany Is expesed to the risk of changes In foreign exchange rates, peimardy to the company’s operating activities {purchasa of rav
materials in forelgn currency). Exposurs on forelgn currency is menaged through the forelgn exchange hedging policy, which [$ reviswed
pesiodically to ensure that the result from fluctuating currency exchange rates are sppropriately managed.

The carrying amaunt of the company's financlal assats and labilities in diffsrent curmences are as follows:

a = ot 21 March 20
Finaneial Financial Financial Financial
Azzots” Liabilitles Asseis” Liakllitles
usn —— = e
R 16,680 265 16,742 737
Total 16,650 2685 16,742 737

"Othar than Investment in subsidiary comgany

. Dorbvative financial Instruments
The company uses dervative Instruments as part of its mansgement of exposure to fluctuations In fareign currensy exchange rates, The falr
value of all derlvatives s separately recorded on the balance sheet within other Mnandal assets (dorlvatives) and other financal Hzbilities
(derivatives), cumrent and non-current, Dervatives that ara designated as hedges are classified 25 cumant or non-current depending an the
maturity of the derivative,

As at 315t March 2019 and 316t Manch 2018, there e no outstanding decivatives positions.




MALED Energy Limited
Motes to the Financial Statements for the year ended 31 March 2019

Capital Managermant

The Company’s abjectives when menaging capltal Is to sefeguard continuity and malntaln & healthy capital ratios in snder to support Its
business and provide adequate return to shareholders through esnbinuous growth, The Company sets the amount of capitel reguired on the
basis of annual business, The funding requirements are met through & mixtare of equity, Internal pccruals,

The Company monltors capltel using gearing ratie; belng the ratlo of net detit as a percentage of total capltal employed. The Company Is not
subject to any externally Imposad capital requirements,

Met debt are long term and short term debts as reduced by eash and cash equivalents, other bank balances and short term Investments.
Equity comprises ell camponents Including ather comprahensive income,

The faflowing table summarizes the capital of the Company:

s, Lakhs
Particulars 31 March 2019 31 March 2018
Cash and cash equivalents 57 48
Short berm investmonts 14,354 10,070
Total cash (a) 14,311 10,118
Short-term borrawings = -
Long-term borrawings = -
Total debt (B) - -
Equity 46,083 45,985
Net debt (c= b-a) - &
Total capital {equity + net debt) 45,083 45,986
Gaearing Ratio . L
26 Contingent lisbilitics and Commitments
(a) Contingent Liabilitles fts, Lakhs
(I} Clalms not acknewledged by the company 31 March 2019 31 March 2018
{1} Electricity thx on self generated pawer (Refer Mate 1 below)
8351 9351
(ity Electricity duty, tax and additionzl duty on the surplus power wheeled {Refer
HNote 2 below) 876 B76
{lil} Electricity tax on sele of efectricity to TNES (Refer Note 3 belaw)
2880 28R0
{iv}) Hemitting the excess claim for the period from O, 2014 to May, 2015 for
the exicess units {Refer Note 4 below) B5E 558
(v} Water charges 110% TE0
{wl} Rallway Lend License fees Damand 271 271
(wil} Customs duty 75 717
LBZZ0 15933

a

Mote :

In an esrlier year, Tamil Nadu Blectrizlty Board {(‘TNEE") Issued a demand of Re, 93,51 crore towards efectricity tax on consempticn of self-
generated power for the perfod May 1999 to June 2003. The Company had filed a writ petition In Hanorable High Court of Madras stating that
the Industry In which the Company cperates should also ba considered, being power intensive Industry, for exemption frem payment of
electriclty tax as other pawer Intonslve Industries were considered for meomption and a stey was granted by Hoparable High Court in this
matter In April 2013, Pénding disposal of s2id writ petitdon and based on the advice of external counsel, the Cempany believes that |t has
good graunds for a successful appeal.

THEB has 8lso demanded Rs 0.76 Crores towards electriclty duty, tax and additional duty on the surplus power wheeled to en pssociabs
company (row halding Company), which is being contested by the company.

The Company's representation to the Tamil Hadu Government that no duty, tax or additional duty is leviable a5 the Company Is not a licences
has bean denied. Agdrieved by the seme, the Company filed 8 writ petition and a stay has bean obtained from Monerable High Court, Madras,
Pending dispasal of said writ petition and besed on the advice of external counsel, the Company believes that it kas good grounds for a
succassiul appeal.

The office of Blectrical Inspectarata, Salem, Government of Tamil Madu, ralsad 3 demand towards electrichty tax of Rs. 26.80 croses on sale of
electricity to TNED through Power Trading Corporation ('FTCY during June 2009 and May 2011 on the ground that the company has sald the
power to FTC and not to THEB. The comipany had filad an writ petition In the Hangrable High Court of Madras and stay was granted in this
matter. Pending disposal of sald writ petition and based on the advice of external counseal, the Company helieves that it has good grounds for
a sucoessiul appeal.

The company has recelved & demand from Tamilnady Generation and Distribution Corporatien Limited {'TANGDECO') lor Rs. B.58 crovoy
towards excess amount pald by I In respect of electricity units supplied by the company In excess of the requirements of TANSDECD, The
company has filed an writ petition before Honorable High Caurt of Madras and stey was granted in this matter, Pending disposal of said writ
petitlon and based on the advice of extemal counsel, the Camgany belleves that it has aead grounds for a succeseful appesl.
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MALCO Energy Limibed
Motes to the Financial Statements for the year ended 31 March 3013

(II} Bank Guarantees
R=. Lakhs
31 March 2019 31 March 2018
Bank Guaranleas 5 75
75 75
(b} Commitmants
Estimated amounts of contracts net of advances, remalning ta be executod an capital account end not provided for 15 Rs.HIL (31 March 2018: Rs,

Nilk.
7 Rejated party disclopures

{a} _Details of Related parties

Description of Relationship Name of the Related Parties
{1} where contral exists
Hedding Company Vedarita Limited
Intermediate Holding Company Velcan Invesbments Limitad
Vedanta Resources Holdings Limited
Ultirriate Holding Company Vedarta Resourees e
Subsidiary Company Fulairah Gold FZC

(Ii) Other related parties

Key Management Personnel Mr. F Ramnath- Director
Mr. € Murugaswaran = Directar
s A Sumathl - Director
Mr, Kamal Jain - Chief Finandal Officer {Upte July 25, 2018)
Mr. Arum Lalchand Todarwal - Independent Director [Upte July 25, 2018}
Mr. A R Narayanaswamy = Independent Director {Upto July 25, 2018)

(b} Transactlons with refated parties during the year Rs. Lakhs

Particulars 31 March 2019 31 March 2018

Vedanta Limited

Sale of Fusl Stock - L7040
Ralmbursement of expenses 45 241
Racoyery of expansag 10 a3
Interest on Loan = o=
Lasye of Compulsary Convertiole Debentures = 1,704
Loan taken during the yaar - 1,731
Loan repald during the yesr - 1,781

{c) Transactions with Key Hanagerial Personnel during e year

Rs; Lokhs
Particulars 31 March 2018 31 March 2018
Remuneration 40
Dirgctor Sitting Fee 2 B

* Roprasents amounts less than R, 100,000




MALCD Encrgy Limited
Nates U tha Financial Statemamts for the year endad 31 March 2019

{d) Cutstanding balances st perfod and

Az, Lakhs
Partlculars 31 Harch 2010 31 March 2010
Vadanta Linilted
OCxher financlal Hablities - current 43 458
Trads Receivablsg . 35
Dther Recalvalies = -
20 Employes Beneft
L. Dafined Contributlon Plan

The Company remtrisubed @ total of f5, 7 Lakhs far the year ended March 31, 2019 and Re. 346 Lakhs for the year ended Mirch 31, 2018 to the following defined
eantribaition plans:

&, Providant Purnd

In accordance with Tha Emgdoyees Frovident Funds Act, 1652 employees are entitfes to recisve benafits under the provident fund, Both t5e snspliyes 8 the
plower make monthly coner io the plen 8l 2 predelemnived rate (12% for fecal year 2018 ond 2007} of an ampoyes's salary. Al employess have an

opiion Lo make add i voluntary ¢ lons, These contributions are mady 16 the fund sdministered and managed by the Gevernment of incia (04}, The

Compary has no Farther obligations under the fund mensged by the GOI beyerd s monthly cortribaitions which are oharged to the stabement of profit and foss
In the paricd they hr incurred.

b, Supsrannustion

Supurannuation, another peasion scheme appScable In IndSs, is appliceble coly to senior executives, The Company helds a pelicy with Life Insuranee Carperation
of India {"LIC"), to which & contributes a floed amaunt relating to superannaation aad e pension senuisy (& met by LIC as required, taking inta cansidesation
the contrbutiong made. The Cempary has no further abligations wnder the scheme beyand its manthiy contributlons which zre charged 15 the Statement ef
Predfit ard Less In the pariad they Are incurred,

i Defined Banafit Plan
Tha company has defined benefit gratuity plan, The gretuity plan is govened by ihe Payment of Gratalty Act, 1972, Evary employes wha ket completed five
yanrs of more $ervites ere eligitle for gratulty, The luel of benefit provided depasds on e member's length of sarvics and sifary 21 retimment date, The Flan
T funded with Life ndarence Corparation of India (LIC) i the form of 2 qualifyieg iesumnce paficy.
The foloming tabdes summaries tha component of net benght wep recognized in the Stat of PeefTt and Logs, other romprehensive moome, the funded
status and Ehe amount recogaised s the balance sheet for the gratulty phin:

Changes in iha defined benafit obligation and falr value of plon sesetss
Rafined bepufit.  Ealewslueofplan  Punded statgy

cbligations Dezois
At 31 March 2017 (61} T r
Currant Service Cost [5) - (5)
Het Intorest exdpense {5) & 1
Includad In Statament of Frofit ond Loss [F5 4] [ [E4)
Returm on plan assats
lemcluding amoumts Included In net interust pxpasme) - o= o
Actusrial charges arteng from changes In demogeaglile
agiumptiang = - -
Actiraree] charges ansing from changes in finzncial
ASEAT P o * e
Experence adjustments HI5T - 135}
Indluded n OCT (25} 0.0a* [ 13]
enefits pald 22 [&2) =
Contribution by employer - o= i
At 31 Morch 2030 (75 B2 [E])
Current Service Cont 23 = (2]
HEt InTEresl apanss B} 5 {1
Included in Statement of Frofit and Less (] 5 7]
IRetoen on plan eRsei
[=xchading amouwsts inclisded In nee interest expenss) - 5 5
Actuarial changes arising from changes in demographic
assumgptions - - =
Actuarial chonpes arising from changes in financlal
assomplians o= = o¥
Expiritnce ndjustmants M - e
Induded in ©OCT EL 5 %
Benefits paid 2 (2x) -
Covitrbiutinn iy amphoer - o av
At 31 Harch 2019 [ETF] Ed 13

The prncisal ascamations used in detormising gratuty ckligation for the canpany plans are shown bolow:
31 March 3019 31 March 2008
T

Discount fate i g
Fiiture Saliry Incronse .50 5.50%
Withdrawel Rote
Ages: Up te 30 yaars A0 1.00%
From 31 to 4 years 2009 2.00%
above 44 years 1.00% 1007%
Retirement aga E113 55
Martslity Rate LALM (2006 - 08) TALM (2006 - DAy
A guantitathe serERivity analysis for significant assumption is as shamn balow:
s, Lakhs
Assuemptisne 31 March 2019 31 March 2018
Senzithity Level
0,535 Incrcase I Discount Rais {2y k]
0,55 Decrease in Ciscount Kote 2 3
.5% Increase In Future Salary Incruags 2 3
0.5% Decreans in Future Salary lncreass (e]] 3
The g of thir defined benefit calipation |s 13,11 years and 12,16 years as on March 31, 2059 and March 31, 2008 res

* Represents amoents fass than Bs, 1,040,000




MALCO Energy Limitad
Motes to the Finencial Stabements for the year ended 31 March 2010

29 Earnings per share
Thiz follawing reflocts the Incoma and shame data weed In the basic and diluted EPS computations |

T 3iMarch 3015 31 Warch 2018
L Rz, Laichs B Lakis
Frafit [ (Legs) sttributable to tho equity sharchobdars for Basic EFS ) 2,132)
Add: Adjustment for Diluted Instrumant 2 =
Frofit f (Lozs) attrbutable to equity halders ndjusted Tor Diluted EPS [1] (3,323}
‘Welghted average rumber of Equity Shares for baslc EPS 4,33,66,405 233,668,406
Effect of Dilution of Cenvertinle debentures 13,12.96,377 13,82,96,377
Walghted avarage number of Equity shares adjusted for the affect of dilution 1545,62.683 15,446,623, 685
Earning per share = Basle [Hs.) 0.20 [R.O8E)
Eaming per share - Dilutlve (Rs.) .04 {90E)

30 Segment Informatlon
Tha company primarlly engaged In the business of generation and sala of electricity in India. A8 per the company’s chisf oparating dacision maker (“CODMT), the
rizis Bnd reburns from 'rls-;.ﬂn do not matarially vary geographicaBy, Accordingly, there ere no ofher reporiehia segments as required to be reported under Ind AS
108 - "Operating Sagments’,

A, Revenoe from major products

Rs. Lakhs

Particulars 31 March 2049 34 March o018
Power - 413
Coal - 1,657
Cehers = 50

= 2,159
Buring the current yaar, the company has nat generated revenoe from cparaticns, During the year 31sk March, 2018, revanue from tao customes scooented far
R, 21.31 crooes,
B. Information about geographlcal arcas
{1} Revanue from external customers R, Lakhs

21 March 2019 31 March 2018

India = 2,189
Ouitside Tndia - -

= 2,150

{ii} Non-Current Operating Asscts
The follawing s an analysls of the carmying amount of nan-current assets, which da nct Inchude income Eax apsets and financial assats anakysed by Lhe
pecgraphical area in which tha sssets are located;
- __EmlLiths
31 March 2019 =1 March 2048

India 11,521 11,523
Dutsida Tndia - =
11,531 11,823

¥ pledlosures under Sectlon 22 of the Micre, Small and Medlum Entarprises Development Act, 2006

As ab Asat
Particulars 31 March 2019 31 March 2018
s, Lakhs Rs. Lakhs
(%) Principal Bt remaining unpald to any supplior ag at the end of the Becounting year 1 ]

(M) Inbdrest dia thoraon remalnleg uapald to eny supplior as at the end ef the soceunting year

(lif) The amount of Interest paid along with the amounts of the payment made to the suppar beyand the apocenled
day

{1¥) Tha amaunt of interest due and payable for the year

{v} The amount of interest accrund and remnining Lnpakd et the end of the accounting year
{vi} The amount of furtor intenest due and payakie even i the succeeding yoar, untd sisch date when Uhe irderest -

dues w5 above are actually pald
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MALCO Enorgy LEmited
Haotes to the Financial Stataments for the year ended 31 March 2019

During the financisl year 2015-16, the Company kad Invested R, 6,001,17 grara [USD 500 milkan} in Fufalrah Geld FZC, Dubal CRujairah), by way of subscriting
bothe 31,505,700 equity share capital of Fujalrah. Acceodingly, Fujaicab became subsidiary of the Cesmpary with a holding of 97.96%:,

Fujairah had in turn sdvanced foans of USD §00 milllon to Twinstar Mauritius Hakdings Lisited (TSMHLY, @ fellow subisidany of the Company, TSMHL held
inwestmant In Calre indlz Uimised {'Cairn fadia").

In addition, during the financial year 2015-17, the Company acquired balsnce stake af 2.04% fram thi axlsting sharetiolders of Fujairah at 8 consideration of
A5.125.4% crofes (WSD 18.69 milltan) making Fujsirah 25 It wholly oened subsiéiny with wotsd mastmant n Fujairah belng Rs 635,60 crore (USD 918,69
millien).

Buring the finencal year 2016-17, the merger of Caim Ingia into the Company's parent company, Vedsrta Limited, was complated snd was implamnentod In the
menth of Aprl 2017 by adloiment ef shares of Vedanta te the shareholders of Calm Ingia, As por (he terms of the Schame of rerges, Vedanta and Hs subsidarias
{mcluding TSMML} did net recelve any consideration in Beu of thelr holding in Calm India whish stood extinguished upan the marger being implemented,

Consequentially, Fulalah recognised & provision for Imgalrment against the loan Ib had extanded ta TSMHL. Aseesdingly, the net book value of Fojalrah was
significantly aroded and hence the sama wias assessed for Impalrmant provision based on walun In usa appropch; o level-3 valuation technigque (o the falr valos

hiesarehvy.

Tha Comgpany his performed the Impalment assetsment and detammined the fair valug based on estimeted cash flow projectizns cver tha life of the Tnyestmant.,
Prajacted cash fiows include cash flow projections approved by menagement covaring 5 year perlod and the cagh Maws beyand that has bean peojected besed an
tha bang tarm ferecast,

A5 & result of this aralysts, management has recegnizad an Impatrment charge of R5.5,904 crores {USD 282,59 millan) egeinst the camying value of equity
Inwastments In Fufalrah. Slnce Vedanta Limited, the Company's parent company, kas recsved all the assets of Calm Indla pursuant to the Schame of mergsr, in
eccordance with Ind A5, the impalrment provisicn &y the valus of Investment of Rs.5,504.48 crares (UED BIZ, 58 milsan) hed been recognisod diroctly In the
statamant of chanpes in equity. Ferhir, on assessment of Impalrmant for the currént year, no additionnl chomge or reversal of Impalrmest wad identified,

Key assumptions used far falr valus calcutation Inchude commodity prices and disenint rtes, Commadity prices weed In the projections ano benchmrked with
astrnal seurce af information, to ersure they are within the range af vallabie analyst forecast, Disceunt rate represents the cost of capital dok-adfustad for the
rigk specific ta the Investment. Discount rate wsed in the caloulzion of value In use of Mvestment |s 13.45% {31 March 2016: 1L.81%)

The plant of the cempany has been put under care and malntenancs woef. May 26, 2017 diys ta prevaling busingss condiians.
As par our report of even date
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